
The world's oil production is far from peaking, David Frum says.

Editor's note: David Frum, a CNN contributor, is a contributing
editor at Newsweek and The Daily Beast. He is the author of eight
books, including a new novel, "Patriots," and a post-election e-book,
"Why Romney Lost." Frum was a special assistant to President
George W. Bush from 2001 to 2002.

Washington (CNN) -- Remember "peak oil"?

Five years ago, some oil market speculators became convinced that
the world was nearing the limits of oil production. Sometime soon --
the 2010s? the 2020s? -- oil production would begin a long steady
decline.

Think again. World oil production continues to rise. Leading the oil
renaissance: the United States. The International Energy Agency
predicts that the United States will overtake Saudi Arabia and Russia
to become (again!) the world's leading oil producer by 2017. If the
agency's estimates prove correct, the United States and Canada
together will become net energy exporters by about 2030, and the
U.S., which uses 20% of the world's energy, will achieve energy self-
sufficiency by the mid-2030s.

Predictions that the world would imminently "run out of oil"
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Predictions that the world would imminently "run out of oil"
have been worrying oil consumers since at least the
1920s. They always prove wrong, for reasons explained
by the great oil economist M.A. Adelman after the last "oil
shortage" in the 1970s:

Oil reserves, Adelman writes, "are no gift of nature. They
(are) a growth of knowledge, paid for by heavy
investment."

For all practical purposes, the world's supply of oil is not finite. It is
more like a supermarket's supply of canned tomatoes. At any given
moment, there may be a dozen cases in the store, but that inventory
is constantly being replenished with the money the customers pay
for the cans they remove, and the more tomatoes that customers
buy, the bigger an inventory the store will carry.

Someday, of course, consumers will decide they want less oil at the
current price. Someday we may move beyond oil altogether. When
that day comes, the investment will stop -- and nobody will ever
know or care how much oil remains in the ground.

Adelman's assessment is being corroborated once more, this time in
Mexico. Mexican oil production has been declining over the past
decade, mostly because of under-investment and mismanagement
by the state oil monopoly, Pemex. (On January 31, a deadly tragedy
reminded the world of Pemex's troubles when a methane leak in a
Pemex building in downtown Mexico City exploded, killing more than
30 people and injuring 120 others.)

In October, Pemex announced discovery of a big new field in the
Gulf of Mexico. Newly elected Mexican President Enrique Pena Nieto
is urging his country to amend its constitution to allow foreign
investment in Mexican oil fields. Experts assess that opening the
Mexican oil industry to global investment will revive Mexican oil
production and boost Mexico's economic growth by potentially 2
points a year. Nieto's PRI party -- the very party that nationalized
Mexican oil 80 years ago -- is expected to vote this weekend to
approve the new policy.

Meanwhile, the International Energy Agency is warning oil markets to
ready themselves for a "flood" of cheap oil from Iraq. Last year, Iraq
for the first time exceeded pre-1990 oil production. The agency
expects Iraq eventually to overtake Russia as the world's second-
largest oil exporter.

In 1972, the year of the famous "Limits to Growth" report by the Club
of Rome, the world produced about 55 million barrels of oil per day.
In 2011, the world produced almost 80 million barrels. If today's
prices hold, many experts expect production of 90 million barrels by
decade's end.

Our oil problem is not that "we're running out." Our oil problem is
that we're producing so much of the stuff that we are changing the
planet's climate.

Yet on the environmental front too, there's reason for optimism. One
of the technologies developed by the oil industry -- fracking -- has
made available vast new supplies of cheap natural gas. Gas has
become so cheap that it can be substituted for coal as an electricity-
generating fuel. In just eight years, coal's share of the U.S.
electricity market has tumbled from one-half to one third -- and still
falling. Gas emits only half the carbon per unit of energy of coal.
The transition from coal to gas explains why U.S. carbon emissions
declined 8% from 2011 to 2012, reaching the lowest level since
1992.

Soon the United States and Canada will be producing so much gas
that they can export it to Europe, perhaps also to China, helping to
cut carbon emissions in those economies as well. No, it's not the
answer to everything: Gas still emits carbon. But it's an improvement
-- and that's how progress comes.

David Frum
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Instead of fantasizing about catastrophes (running out of oil) and
miracles (a rapid transition to solar power), our energy thinking
needs to emphasize the achievable and the incremental. Convert
from coal to gas. Tax gasoline to induce people to live closer to work
and to buy more fuel-efficient cars.

We can enjoy a rising quality of life with declining energy inputs. Put
us on the path to the right kind of "peak oil" -- and peak carbon --
the peak that comes, not because we find less and less, but
because we want less and less.

Follow us on Twitter @CNNOpinion.

Join us on Facebook/CNNOpinion.

The opinions expressed in this commentary are solely those of David Frum.
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• Reply •

Bob Titley •  7 days ago

What a load of garbage. I am sure Frum has lots of knowledge of geology and engineering. I am sure he is intimately famliar with recovery rates
and decline rates in the Bakken. I am sure he has analyzed terminal decline rates of various reservoirs. 
phrase "barrel of oil equivalent" and "energy return on energy invested". I am sure he knows how much capital investment would be needed to convert
liquid fueled engines to natural gas fueled engines. It is a huge disservice to our nation to promote the myth of oil abundance. 
blessed with a moment of respite to temporarily postpone the extremely difficult economic environment brought on by the decline of abundant oil....but
it is only temporary, and we would be wise to use this moment to prepare ourselves.

 309 4 

• Reply •

John Ratcliffe  •  7 days ago Bob Titley

Bob, couldn't agree more, as the former President of Shell Oil, John Hofmeister, likes to point out, we desperately need to use this window
of time to change the way we do business as regards energy. I work on oil rigs, the deepwater rigs cost 700+ million to build and close toa million
aday to operate, the cost is due to increased capabilities, like drilling down 40,000 feet in 2 miles of water. If oil were truly plentiful, we would not be
going to such lengths to get it. Further, there are over 100 valuable products in a barrel of oil, products we desperately need. I would argue
conservation is desperately needed right now to preserve this most valuable resource for our future generations.

 136 

Yarr_Go_Me_Ducks  •  7 days ago John Ratcliffe

Couldn't agree more. The compounds in oil will so much better serve humanity in the future by being preserved for such things as
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• Reply •

medicine and high-tech materials. Burning our finite supply of oil is incredibly stupid and irresponsible.
 22 

• Reply •

glewis6  •  7 days ago Bob Titley

Absolutely agree. This article is trash. "Oil" is not being replenished as quickly as we are extracting it, we are simply finding new ways to get
at the deeper reserves. Sooner or later, it will run out. We can argue over when that will happen, but it will happen. The supply isn't endless, it took
millions of years to create what we've extracted in less than a hundred. Think the author needs to go back and refresh his math skills.

 110 1 

• Reply •

MarylandBill  •  7 days ago glewis6

Its not simple math, economics plays a role, as does the very real question of how much oil is out there. 
there is no limit to the supply of oil, but rather, he is saying that he believes it is likely that factors other than usable supply will ultimately be
responsible for peak oil.

 7 5 

• Reply •

oracle  •  7 days ago MarylandBill

"For all practical purposes, the world's supply of oil is not finite."

Actually, that's almost exactly what Frum said. Not finite = no limit. Which is just patently ridiculous. 
doesn't even understand the term "peak oil".

 30 

• Reply •

Ryan___Disqus  •  7 days ago oracle

It will mean that there will just be a cliff at the end of peak oil instead of a gradual decline. 
by then, they hope.

 3 

• Reply •

Vangel Vesovski  •  a day ago Ryan___Disqus

That is what worries me. By diverting attention from the problem by talking about uneconomic shale or climate change both
the optimists and pessimists are wasting time that we do not have to make a transition to other sources as quickly as we can. 
done us all a service by reminding us of how little the empty suits know.

 1 

• Reply •

Real_Change  •  7 days ago oracle

"For all practical purposes," means that your equation doesn't represent his sentence. If we can continually get at more and
more oil due to increased technological ability and the economic incentive is there (due to being able to do it more cheaply than the sale
price) while at the same time the population decreases it's oil use, it can be infinite "for all practical purposes" while being finite in an
absolute sense.

 4 2 

• Reply •

Jim Housman  •  7 days ago Real_Change

Yes, and as the price goes up high enough to exclude enough users, the economy will shrink and the amount of oil extracted
will go down. That's peak oil.

 10 

• Reply •

Yarr_Go_Me_Ducks  •  7 days ago Real_Change

The population isn't reducing our oil usage, we are increasing it worldwide. The development of the far east is causing a huge
increase in the rate of consumption.

 5 

• Reply •

joe222  •  7 days ago Real_Change

I agree with you that that's what he meant, but he chose the worst possible way to say it.
 0 

• Reply •

pchi67  •  4 days ago MarylandBill

You would be right with "Frum is not _intending_ to say... [ the silly things he said.]". 
 0 

Aaron Flora  •  7 days ago Bob Titley

Bob, I was chomping at the bit and you beat me to it. This is the sort of garbage that spells our doom. Just as with the climate change
nay-sayers this dood is dead wrong. And we can't argue with people like them because they aren't arriving at their opinions in the same way we do.
They are deciding to have an opinion while we are deciding on the facts. One way is right, and one way is wrong.
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• Reply •

We are experiencing a boom due to increased technological advances, exactly as predicted as we curve toward more and more difficult extraction
to the point that it will no longer be economical.

Seeing all the posts below regarding the sanctity of "economics" - economics is neither science nor math. When you pull out scripture instead of
observable evidence, please go sit back at the kiddy table until supper is over.

Unfortunately this is only ONE of the biggest problems facing humanity. I used to think we might think our way out of it but we let everyone get
too stupid.

Welcome to Idiocracy.

"But it's got electrolytes!"
 48 

• Reply •

jlarsen  •  7 days ago Aaron Flora

"What are electrolytes?"

"Electrolytes are what plants need!"
 10 1 

• Reply •

Real_Change  •  7 days ago Aaron Flora

I think it's oversimplifications of pieces like this that spell our doom. Granted, some people are bound to take this as "the liberals lied
to us! The oils will flow limitlessly!" You don't need to help them by insisting on misunderstanding things that don't agree with your current
model of the world and making your opponents a caricature.

 3 

• Reply •

freedom74  •  7 days ago Aaron Flora

So, ten years, no observable global warming. Global warming predictions over the same span of time was a 2 degree (or more)
Celsius change. Models, hence alarmism was wrong. Yet, you are basing your argument on "facts" and everyone else is on opinions. Sounds
like you are cherry picking "facts" to shore up your opinions which would make you a "person like them". Enjoy your electrolytes there boy
wonder.

Also, if you can't grasp that supply and demand are just as much a science or a math as any then the problem is not economists, it's you.

Shale oil is more expensive than regular oil to extract and use, but there is enough in the Appalachians alone to run the US at current need for
over a thousand years. The more expensive oil will move the market towards other energy or more efficient use of energy which is exactly
what the environmentalists want and is exactly what economics would predict. So, what again is the problem? Your lack of comprehension?

 1 5 

• Reply •

Charles Dodd White  •  7 days ago freedom74

Yeah, let's frack the hell out of the mountains, make sure all the wells are contaminated. Sounds marvelous.
 8 

• Reply •

Jim Housman  •  7 days ago freedom74

You too need to check your facts. Cherry picking data is how the deniers arrived at the false notion that there have been 10
years without temperature increase. Ask yourself this: Are you taking the side of the predominance of data or the people who are
funded by the most radical of the anti-science crowd? Check out the Heartland Institute, they are writing most of the denier talking
pieces and still touting the "fact" that smoking is not bad for you. Are these guys your peers?

 11 1 

• Reply •

Vangel Vesovski  •  a day ago Jim Housman

Actually, that is what the data shows. There is no statistically meaningful material warming for around 17 years now.

And let us not forget that it is not the 'deniers' who claim that there is an optimum temperature that is known or that climate does not
change. It is not the 'deniers' who claim that warming will mean little snow one year only to reverse that claim then next. 
'deniers' who are trying to find the 'missing heat' in the mid troposphere and the oceans. 
scientific argument by ignoring the scientific method and choosing to be advocates instead.

As for the Heartland people I do not see the 'smoking is good for you' claim that the alarmists accuse them of making. 
is that there is no scientific evidence that second hand smoke is as bad as is being claimed. 
but would be happy to look at it if you provide it.

 0 

• Reply •

massbytes  •  7 days ago freedom74

Sounds like you have the lack of comprehension. You are wrong on both the climate and about shale oil. 
convincing your type.

 5 1 

Share ›

Share ›

Share ›

Share ›

Share ›

Share ›

Share ›

Share ›



• Reply •

Vangel Vesovski  •  a day ago freedom74

The models are clearly wrong. There is no global warming problem because even if the climate were to get warmer that would
not be a problem.

 0 

• Reply •

Jed Rothwell  •  7 days ago Bob Titley

Amen! As Hubbard pointed out, no major new oil fields have been discovered in decades. The peak of discovery was during the Great
Depression.

 15 

• Reply •

ttman  •  7 days ago Jed Rothwell

The peak of American discovery was in the 30's. The peak of world discovery was in the 1960's. But, 60's or 30's, it's clear we have
a problem.

 3 

• Reply •

freedom74  •  7 days ago Jed Rothwell

Wrong, do more research. Or would you like me to google it for you?
 0 1 

• Reply •

Geolo  •  7 days ago Bob Titley

His analogy on canned tomatoes in the store is certainly not accurate. The world does have a finite amount of recoverable oil. 
technology, however, is an unpredictable variable that will determine how much oil is truly recoverable. I therefore question your claim that we are
undergoing a temporary respite.

I am not claiming we will ever surpass peak oil production, but never count out human ingenuity. 
to do more with less. Fracking has allowed us to turn a declining trend in production to an incline, simply by tapping into formations previously
regarded as trash. Combine that with more efficient vehicles, and we actually do have a large amount of oil left. 
years ago?

What technology will we be using in 10, 20, 80 years? What currently uneconomic oil-bearing formations will be viable in the future?
 7 1 

• Reply •

jlarsen  •  7 days ago Geolo

You can't claim that the earth has a finite amount of recoverable oil, and also claim that we are not undergoing a temporary respite
without contradicting yourself. The only way that could not be the case is if we eventually reduce our consumption of oil to below the level
that it is naturally replenished. No matter how much oil is truly recoverable, even if it is a hundred times more than once thought, as long as
we use it at a faster rate than the earth produces it, than this is only a temporary respite. The duration of the respite can be a subject of
argument, regardless, that it is temporary is a FACT.

What are you talking about when you say you don't know if we will ever "surpass peak oil production"? Of course we can't surpass peak oil
production, peak oil production is a theoretical limit, the value of which is whatever it historically proves to be, whatever the highest level of
production mankind achieves (past, present or future), that is peak production.

No matter what technology is available in the future, the earth creates oil very slowly, unless we stop using it, or drastically reduce the rate at
which we use it, we will eventually use up all the economically recoverable oil... it is inevitable. To say otherwise is to ignore mathematical reality.
How can anyone be so ignorant?

 9 

• Reply •

Charles Dodd White  •  7 days ago jlarsen

Agreed, the key phrase being "economically recoverable." The contradiction in the opposing argument is that it admits that
when no longer financially feasible, the need for energy will adjust to other energy markets, essentially conceding the need to realign
priorities and technologies; it just prefers kicking the can down the line another generation or two instead of coming to terms with these
facts now.
The tomato can thing was a ludicrously muddled metaphor.

 2 

Geolo  •  7 days ago jlarsen

Hmm interesting outrage over my comment.

I interpreted the original commenter's use of the term "temporary respite" as a claim that the recent upward trend in production was an
anomaly we will never see again. I thought such a claim was erroneous given that new technology may again increase our production
rate some time in the future and or increase the efficiency of oil use.

Please re-read my statement concerning peak oil. In common vernacular, peak oil refers to the rate of oil production reached in 1970,
when it was at it's highest. Technically, it is possible to surpass a previous peak rate. 
surpass a theoretical limit. Silly misunderstanding of terms. (also notice I never said anything like "I don't know if").
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• Reply •

To sum up, I was merely pointing out that although oil is finite, we may very well have a much longer supply of oil than previously
thought.

How does that make me ignorant? From my perspective, you simply have a reading comprehension problem in combination with a
static mindset.

 1 1 

• Reply •

Earthling3  •  7 days ago Geolo

Peak oil refers to the point where our desire/need for oil outstrips our ability to produce it - when demand exceeds supply. Not
simply the greatest rate at which we ever have or ever will produce it.

 2 

• Reply •

R.g. Miga  •  7 days ago Geolo

Aside from the fact that any "human ingenuity" saving us from an energy decline will have to involve completely overhauling the
foundations of civilization built in an age of cheap energy --

We can't plan on some hail-Mary invention to pull us back from the brink. That's no different than me saying "I'm 26 years old, and I'm going
to start smoking two packs a day because they'll probably have a cure for cancer by the time I'm 50." Don't count out human ingenuity,
right? Except maybe they won't invent a cure for cancer in time to save me. Or maybe they'll have a cure but I won't be able to afford it. Or
maybe they'll come up with an affordable cure and I'll die from a different smoking-related illness, like emphysema.

That's exactly the situation we're in now. We're banking on undeveloped technology to save us. Even if somebody comes up with an
affordable, scalable energy alternative, it might have no effect on our other environmental problems -- global warming, for example.

The only surefire solution is to scale back our consumption and put limits on growth.
 8 

• Reply •

Rebecca  •  7 days ago R.g. Miga

The only true limit on growth is birth control. Instead of giving billions to the oil companies, we need to ensure free birth
control. Too many people is the bigger problem.

 11 

• Reply •

Yarr_Go_Me_Ducks  •  7 days ago Rebecca

How about forced birth control?
 3 

• Reply •

Rebecca  •  5 days ago Yarr_Go_Me_Ducks

Give free birth control worldwide and you will see population decrease and fewer problems. 
control AND I do not believe it is necessary.

 1 

• Reply •

ttman  •  7 days ago Rebecca

America's population is growing from immigration. We need to stop immigration. People talk about it as just a movement of
people. But they (and their descendents) go from using resources at third world rates, to using them at the highest rate in the world
when they move here.

 2 

Geolo  •  7 days ago R.g. Miga

"saving us from an energy decline will have to involve completely overhauling the foundations of civilization built in an age of cheap
energy"

Two great examples of human ingenuity that have increased the effective supply of oil are fracking and more efficient vehicles. 
how these technologies have overhauled the foundations of civilization. Now demonstrate how yet to be conceived of technology will
also overhaul our foundations...

"The only surefire solution is to scale back our consumption and put limits on growth."

Technically, we already are scaling back consumption. See above reference to more efficient vehicles. 
about limiting growth, that seems strange to me.

Look, I don't advocate burning oil on your lawn as a form of entertainment simply because we actually have a lot left. 
clearly limited. My simple purpose was to illustrate that humans are VERY good at getting better with limited resources. I don't see how
people can deny this, since we live in an age where we have higher output with less oil than in 1970.

There is an economic incentive to improve technology to both recover more oil and use oil more efficiently. 
people, I am optimistic that someone will do something ingenious. (including alternate sources of energy)

I really don't think your cancer analogy is applicable. We want to live in a world where we can drive to the store at 3am to pick up nyquil
in a plastic bottle. Oil is finite, but how do you propose we live our very comfortable lives without it? 
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• Reply • 0 

• Reply •

BPollutin  •  7 days ago Bob Titley

The bigger issues is that the cost of oil still has more to do with demand than it does supply. 
the availability of Diamonds, as well as others, to keep the market price through-the-roof. 
company that can make a buc off the process will ensure the market remains controlled through collusion!

 4 

• Reply •

Lee Sterne  •  7 days ago BPollutin

Diamonds are not a necessity; our "need" for them (outside of instruments for grinding or drilling) is not "need" at all, but only
misplaced vanity. 
But we do "need" transportation, electricity and heating. But oil (and other carbon fuels) are not the only sources for energy outside of
aircraft propulsion. 
Our refusal to make the investments to switch to alternative energy is both short sighted and incredibly stupid.

 4 

• Reply •

Bryan C. Winter  •  7 days ago Bob Titley

we are preparing ourselves, and this isn't garbage at all. It makes a quite rational point. Save calling garbage for actual garbage, not just
attacking something that disagrees with your preconceived notions.

Price of oil takes capital investment into account. Oil companies still make money, oil is still relatively cheap, though higher than it has ever been. Also
the thing that you guys like to hate ... "economics", is the only force that weens a nation of oil.

And a call for incremental and achievable improvements is by the far the wisest course I have ever heard, because you don't have to do a thing to
make it happen .. markets do that already with no input from people who may or may not know how the marketplace works. That is the great
thing about market based solutions. They don't require anyones approval to work.

Also he is totally correct in his numbers. Carbon per capita is at the lowest level it has been since 1992. You have gas to thank for that.
 23 15 

• Reply •

UniverseWeAre  •  7 days ago Bryan C. Winter

No, we realize that the price of oil is high now because the cost to extract it is getting higher.

We realize that if consumers can't afford high priced gasoline that demand destruction occurs. Also known as economic recession.

We realize that if enough demand is destroyed by high prices the lack of demand will lead to a decrease in the price of the commodity. The
same thing is happening with natural gas.

We realize that when the price decreases it becomes less and less profitable to produce the expensive energy and the production numbers
start to decline.

Shale oil and gas are a bubble and when they pop the US economy is going down with them.
 46 

• Reply •

jsnow  •  7 days ago UniverseWeAre

The price of oil is also going up because of inflation. Prices always increase. 
ago because we are running out of cows...

 21 3 

• Reply •

oracle  •  7 days ago jsnow

Milk is more expensive now than 30 years ago because oil is more expensive than it was 30 years ago. 
increase, the price of everything else increases.

It's not like cows eat more grass to produce the same amount of milk than 30 years ago.

So thanks for proving our point that Frum has no idea what he's talking about.
 37 1 

jlarsen  •  7 days ago oracle

Oil cost is only ONE input of inflation, one of many and not nearly the only one. 
mostly) is more expensive, because land is more expensive, water is more expensive, labor is more expensive. 
inflation, the price of oil right now doesn't reflect its scarcity, because of the temporary increase in production oil prices are not rising
disproportionately to inflation, at least not in the long run. If anything oil prices are lower than they should be given inflation.

The cost of oil is only relevant as an indicator that we are running out after peak oil is reached. 
increasing, the cost isn't relevant to the discussion if it is running out or not. 
prove opposing points.

Frum doesn't have any idea what he's talking about, but price isn't evidence of that. 
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• Reply •

that oil won't eventually run out. Not right now at least.

Adjusted for inflation, the average gas price in 2011 is the same as it was in approximately 1919.
 2 

• Reply •

Yarr_Go_Me_Ducks  •  7 days ago jlarsen

I believe what you are saying is that no matter whether we are running out or not, the oil companies will keep pumping like we
aren't and keep the price "reasonable" because they really don't care if we run out or not, they will be filthy rich, or died already.

 0 

• Reply •

Randall "texrat" Arnold  •  7 days ago jlarsen

Oil is omitted from official inflation figures.
 0 

• Reply •

Tim_Sims  •  7 days ago jsnow

Energy prices have risen far more than base inflation, and a lot of that base inflation is BECAUSE energy prices have increased.

In real, inflation adjusted dollars, oil is far more expensive today than it was 40 years ago, and as BRICs and other developing nations
raise their standard of living they will demand more energy, raising prices even further.

Yes, the price of everything goes up, but only a portion of that is because of currency devaluation (government printing more dollars).
Most of that is because keystone resources like oil are not increasing as much as the demand for them is.

 11 

• Reply •

jlarsen  •  7 days ago Tim_Sims

Some of that base inflation rate is due to energy costs. I don't know if I would say a lot. 
adjusted dollars, that oil is more expensive today than it was 40 years ago, that is technically true at the moment, but it fluctuates A
LOT! In a year or three, that statement might not be true. While the price of crude adjusted for inflation was more in 2012 than it was
in 1972, it was less in 1999 than it was in 1959. In 2009 it was the same as it was in 1974 (35 years difference). 
1981 it was higher than it is now.

The cost of energy and currency devaluation are not the only two factors of inflation. 
reasons. You can't blame all or even most of the inflation rate on energy.

When we pass peak oil production, we'll know it, because the rise in the cost of energy will be exponential, unlike anything we've ever
experienced. When that happens, most of base inflation probably will be due to energy price increases.

 1 1 

• Reply •

Vince Foley  •  7 days ago jlarsen

Finally, someone "gets it". When oil becomes too costly to afford, a lack of investors will determine it is too costly to remove
from the ground. Hence, we will "never" run out of oil. It will lay dormant in the ground.

 0 

• Reply •

Randall "texrat" Arnold  •  7 days ago jlarsen

Oil is the foundation of the global economy. So yes, we CAN "blame [all or even] most of the inflation rate on energy".
 0 

• Reply •

UniverseWeAre  •  7 days ago jsnow

Inflation is directly related to peak oil.

There are three gigantic milestones in the peak oil story. First is the US peak. Second is the creation of the petro-dollar and third is the
plateau in world production.

You'll notice that these are also milestones for inflation in the US and probably globally.

Money represents the work that the energy it represents can perform. If they're running out of energy you'd then guess that they
would print more dollars to try to cover it up.

That's exactly what's happening.
 1 
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